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Robust Order Book, Superior Execution to Drive Growth. 

Summary 

 RITES Ltd (RITES) performance reached its pre-Covid levels in FY22, recording consolidated 

revenue of Rs 2,662 Cr and achieving its highest-ever export revenue, including services. The 

company also reported its highest-ever PAT of Rs 516 Cr, up 19% YoY. 

 The company garnered significant client confidence, enabling it to close the year with a robust 

order book of Rs 4,939 Cr and revenue visibility for the next 2-3 years.  

 Backed by the robust performance of the company, the Board of Directors has recommended 

a final dividend of Rs 3.5/share in addition to three interim dividends. The cumulative dividend 

thus comes out to be Rs 408 Cr (Rs 17/share), taking the company’s total dividend payout to 

reach its highest levels at 82.2% of the profits earned. 

Key highlights  

 During the year, the company's Consultancy services (including quality assurance services) 

contributed 40% of the total operating income, Turnkey construction projects contributed 17%, 

Export sales 38%, and the balance 5% was contributed by Leasing income.   

 The employee productivity in FY22 increased by an impressive 43% to 0.93 Cr/employee, which 

stood 12% higher than the FY20 levels. 

 The company’s core EBITDA margin rebounded to pre-Covid levels on a standalone basis. It 

continues to focus on the disciplined execution of Turnkey projects as well as taking more 

consultancy assignments in niche areas.  

Key Competitive Strengths 

a) Established track record of providing best-in-class transport consultancy services; b) Diversified 

and robust order book position; c) Preferred consultancy partners for strategic assignments from 

Central and State governments; d) Pool of highly qualified and experienced technical personnel, 

and e) Robust financial position. 

Strategies Implemented 

a) Superior operational execution; b) Expansion of international consultancy business; c) 

Strategy to change the business mix in sync with the ever-changing environment; d) Focus 

on sustainable operations. 

Growth Drivers 

a) National Infrastructure Pipeline; b) National Rail Plan; c) Increasing global demand for 

consultancy; d) Rising Exports; and e) Renewable energy under REMC ltd.  

Key Focus Areas Moving Forward 

a) Focus on the Railway sector; b) Focus on capitalising on port and water Resources opportunities; 

c) Urban Infrastructure (Metros) & Sustainability; d) Focus on becoming future Ready; e) 

Transforming to green company 

Outlook & Recommendation 

The company ensured robust execution in FY22 as the business environment improved post-

removal of Covid restrictions and vaccination drive. Moreover, several improvements in its 

overseas business environment resulted in higher export sales during the year. The company 

achieved the highest-ever revenue in exports and foreign consultancy while achieving higher 

overall profits owing to superior execution and stringent resource management. 

With excellent order book position, the company's efficient execution prowess, better traction in 

major business verticals, and a clean balance sheet, we expect RITES Revenues/EBITDA/APAT 

to grow at 7%/4%/9% CAGR respectively over FY22-24E. However, the recent appreciation in 

stock price leaves us with limited upside and hence we change our rating from BUY to HOLD. We 

value the company at 12.5x FY24E EPS to arrive at a target price of Rs 315 /share (Rs 295/share 

earlier), implying an upside of only 5% from the CMP. 

Key Financials (Consolidated) 

(Rs Cr)  FY22 FY23E FY24E 

Net Sales  2,662 2,828 3,055 

EBITDA  724 740 785 

Net Profit  516 572 610 

EPS (Rs)  21 24 25 

PER (x)  14 12.5 12 

EV/EBITDA (x)  10 8.5 8 

P/BV (x)  3 2.7 2.5 

ROE (%)  21 20.5 20.2 

Source: company, Axis Research 

 (CMP as of 7th Sep,2022) 

CMP (Rs)  301 

Upside /Downside (%) 5 

High/Low (Rs)  318/226 

Market cap (Cr) 7233 

Avg. daily vol. (6m) Shrs. 291892 

No. of shares (Cr) 24 

Shareholding (%)  

 Dec-21 Mar-22 June-22 

Promoter 72.2 72.2 72.2 

FIIs 1.11 1.45 1.48 

MFs / UTI 6.53 6.89 7.25 

Banks / FIs 1.39 1.11 0.28 

Others 18.84 18.35 18.79 

Financial & Valuations  

Y/E Mar (Rs Cr) FY22 FY23E FY24E 

Net Sales 2,662 2,828 3,055 

EBITDA 724 740 785 

Net Profit 516 572 610 

EPS (Rs) 21 24 25 

PER (x) 14 12.5 12 

EV/EBITDA (x) 10 8.5 8 

P/BV (x) 3 2.7 2.5 

ROE (%) 21 20.5 20.2 

Change in Estimates (%) 

Y/E Mar  FY23E FY24E 

Sales  0 0 

EBITDA  0 0 

PAT  0 0 
 

ESG disclosure Score** 

Environmental Disclosure Score N/A 

Social Disclosure Score N/A 

Governance Disclosure Score N/A 

Total ESG Disclosure Score N/A 

Source: Bloomberg, Scale: 0.1-100 
**Note: This score measures the amount of ESG data a company 
reports publicly and does not measure the company's performance 
on any data point. All scores are based on 2020 disclosures 

 
Relative performance 

 
Source: Capitaline, Axis Securities  
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Company Overview  

RITES Limited- A Mini Ratna (Category-I) Schedule ‘A’ Central Public Sector Enterprise, was established under 

the Ministry of Railways, Government of India, in 1974. It is a leading multi-disciplinary engineering & consultancy 

organization providing customized, competitive, diversified, and comprehensive, concept-to-commissioning 

services and integrated solutions in the Transport and Infrastructure sectors in India as well as abroad.  

 Transport and Infrastructure sectors: The company provides various services to transport and 

infrastructure sector segments such as railways, highways, airports, ports, ropeways, urban transport, 

bridges & tunnels, inland waterways, and renewable energy, among others. It has so far served its 

clients in over 55 countries across Asia, Africa, Latin America, South America, and the Middle East 

region and is presently serving Sri Lanka, Bangladesh, Nepal, Mozambique, Mauritius, and Botswana.  

 Company’s key expertise: The major services provided by the company include Techno-Economic 

Feasibility Studies, Project Estimation, Traffic Engineering, Surveys, Detailed Design & Engineering, 

Project Management Consultancy, Third party inspection, Quality Assurance, Construction 

Supervision, Operation, Maintenance, and rehabilitation of locomotives & rolling stock, Leasing and 

Export of locomotives & rolling stock, and Energy management, among others.  

FY22 Performance Round-up 

 Healthy operating revenue and PAT: The company’s performance reached its pre-Covid levels in 

FY22. It recorded consolidated revenue of Rs 2,662 Cr and achieved the highest-ever export revenue, 

including services. The company reported the highest ever PAT of Rs 516 Cr compared to Rs 443 Cr 

in the previous year, which was up 19% YoY. 

 Robust order book: By consistently delivering a satisfactory performance, the company garnered 

significant client confidence, enabling it to close the year with an order book of Rs 4,939 Cr and revenue 

visibility for the next 2-3 years.  

 Segmental performance: Consultancy which includes techno-economic studies, detailed reports, 

project management, quality assurance services, and other engineering & technical services has 

continued to provide the highest percentage of revenue during the year. Consultancy services 

(including quality assurance services) contributed 40% of the total operating income in FY22, Turnkey 

construction projects 17%, Export sales 38% and the balance 5% was contributed by ‘Leasing’ income.   

 Operating Expenses: During the year, with business activities normalizing, total expenditure increased 

to Rs 1,938 Cr from Rs 1,356 Cr last year. The increase was mainly on account of an increase in 

employee-benefit and costs related to export sales. 

 Net worth: The net worth has grown from Rs 2,392 Cr to Rs 2,489 Cr and the company remained debt 

free. 

 CSR spends: During the year, the company spent Rs 14 Cr against Rs 13 Cr in FY21 towards 

Corporate Social Responsibilities (CSR) activities. 

 Dividend: In light of the company’s healthy performance, the Board of Directors has recommended a 

final dividend of Rs 3.5/share in addition to the three interim dividends. This takes the total dividend 

totalling Rs 13.5/share which has already been paid during the year. The dividend of Rs 408 Cr (Rs 

17/share) takes the total dividend payout (on an accrual basis) to its highest-ever at 82.2% of the profits 

earned. 
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Major Projects awarded in FY22 

Sr. No. Client Description of the Project 
Awarded 

value 
(In Cr) 

Turnkey    

 Ministry of Railways, GoI Railways Electrification work of Mysore-Hassan Mangalore 461 

 Ministry of Railways, GoI Railways Electrification work of Lumding - Badarpur 288 

 SAIL Lease of Locomotive to SAIL-BARSUA MINES 6 

Consultancy    

 Bangladesh Railways 
Construction of Dual Guage Railway Line from Bogura to 

Shahid M. Mansur Ali station, Sirajganj 
63 

 Metro Express Ltd, Mauritius 
Project Management Consultancy for Light Rail Transit System 

– work Extension 
45 

 Ministry of External Affairs, GoI 
Project Management Consultancy for Construction of Integrated 

Check Post at Bhairawaha, Nepal 
9 

 Central Railways 
Consultancy Service preliminary activities of the new line 

between Solapur-Tuljapur-Osmanabad 
8 

 Bangladesh Railways 
DPR & PMC for dual gauge conversion of the railway line 

between Bograand Sirjganj 
62 

 
Steel Authority of India Ltd National 
Highway & Infrastructure Development 
Corp Ltd 

Higher schedule repair of Locomotives for SAIL Bhilai plant 24 

 
National Highway & Infrastructure 
Development Corp Ltd 

Detailed Project Report for 2 laning of the road from Meluri, 

Nagaland to Singhat, Manipur 
19 

 Southeastern Coalfield Ltd 
Project Management Consultancy for railway siding at DipkaOC 

extension 
12 

 
Meghalaya Infrastructure Development 
& Finance Corp 

PMC for Ropeway at ShilongPeak, Meghalaya 5 

 Central University, AP PMC for Central University Ph-| 15 

 Kolkata Port Trust Operation & Maintenance of Rolling Stock 14 

 NHAI DPR for 4-Lane of Kharagpur-Moregram Road 8 

 South-Eastern Coal Field PMC for Retractable OHE at Kusmunda Stage II| 6 

 South-Eastern Coal Field PMC for Siding at Korba Coalfields 5 

 Indian Railways 
Final Location Survey for broad gauge line from Rangpo to 

Gangtok 
5 

 NTPC O&M of rolling stock at NTPC Talchar 22 

 Bangalore Metro PMC for Bangalore metro phase 2A & 2B 21 

 Mahanadi Coalfield Ltd PMC-Sardega Siding Mahalaxmi Area MCL 12 

 Airport Authority of India Independent Engineer for Triuvananthpuram Airport 11 

 Indorama, Nigeria DPR Link Road, Indorama Complex 2 

 Bahrain Metro Consultancy Services for Bahrain Metro 1 

 

Exhibit 1:  Order Book Break Up 

 
Source: Company, Axis Securities 
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Segment-wise Revenue standalone (Cr) 

Particulars Operating Income Percentage 

Consultancy Services   

Domestic 915 36% 

Overseas 104 4% 

Turnkey Construction Projects 459 17% 

Export 966 38% 

Leasing 131 5% 

Total 2575 100 

Source: company, Axis Research 
 

 

Key Subsidiary Performance Analysis 

Particulars (Rs) FY21 FY22 Change Comment/Analysis 

Revenues     

RITES (Afrika) (Pty) Limited 6 3 (50%)  

REMC Limited 68 93 36% 
Increased owing to better business traction during the year as 
FY21 was impacted by COVID 2.0 

Net Worth     

RITES (Afrika) (Pty) Limited 8 4 (50%)   

REMC Limited 235 268 14% Increase owing to better profitability during the year. 

PAT     

RITES (Afrika) (Pty) Limited 0 0 -  

REMC Limited 10 45 350% Higher revenue resulted in higher profit for the year. 

Source: company, Axis Research 
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Key operational activities during the year 
 

Domestic Business: 

 During the year, the company  continues to provide several services including 

o Consultancy for various railway projects including DFC, high-speed passenger corridors, semi-

high-speed corridors,  

o Rail connectivity for industry/ports for bulk movement of freight and capacity augmentation 

projects.  

o Railway electrification, signalling and telecommunication, Metropolitan Transport Projects, 

production units, workshop modernisation, and traffic studies.  

o Port Connectivity Projects, energy and sustainability, detailed engineering of bridges, tunnels and 

geotechnical investigations, including structural health (condition) monitoring of railway bridges 

and other assets. 

 Considerable enhancements in the quality assurance business: RITES has continuously been 

making significant progress with Indian Railways. It has considerably enhanced its quality assurance 

business with Indian Railways as well as with non-railway and private clients such as SAIL, BHEL, Oil 

PSUs, NTPC, state PHEDs, state electricity boards/utilities, smart city projects, state rural and urban 

development projects, among others. RITES is also associated with SAIL for providing third-party 

inspection services for long products at its conversion and wet-leasing agents across India. Over 9 Lc 

MT of rails was inspected this year. RITES also has expertise in the inspection of head-hardened rails 

used for DFCCIL and metro projects.  

 Continued providing services for projects on turnkey construction: The company continued to 

provide services for projects on a turnkey construction basis for Indian Railways and undertook various 

contracts for setting up/augmentation of workshops and related facilities. RITES is executing turnkey 

contracts of augmentation of wagon POH facilities at Kurduwadi Workshop/CR; setting up of facilities 

for the refurbishment of LHB coaches at New Bongaigaon/NFR and facilities for the provision of 

DEMU/mainline electric unit shed at Lumding/NFR.  

 Operation and maintenance of railway system to domestic clients in the power, steel, cement, 

coal, and port sectors: In the rolling stock leasing segment, RITES owns 65 locomotives which are 

operating on a wet lease basis at major ports (AdaniDhamra, Visakhapatnam, Paradip, Mumbai, 

Mormugaon, etc), steel plants (Bhilai, Rourkela, Burnpur, Tata Steel-Kalinganagar and more) and other 

sectors.  The company also continues to provide services for the operation and maintenance of railway 

systems to domestic clients in the power, steel, cement, coal, and port sectors.  Currently, it is engaged 

in the maintenance of over 130 diesel locomotives and 1,500 wagons owned by NTPC, SAIL etc. 
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Overseas Business 

 Supply to Sri Lanka and CFM, Mozambique: During the year, the company supplied 150 main-line 

passenger coaches and 2 sets of air-conditioned DEMU's comprising 26 coaches to Sri Lanka, 3 Cape 

Gauge Diesel Electric Locomotives, 24 coaches, and 1 DEMU to CFM, Mozambique 

 Entered into the cape gauge market: Spreading its wings and opening up new vistas for 

opportunities, RITES has entered into the cape gauge market by supplying customized cape gauge 

locomotives, DEMU train sets, and coaches to CFM (Mozambique). 

 Highest-ever export revenue during the year: Exports is another key segment where RITES is 

exporting locomotives, rolling stocks and spares to clients, which are customised as per the 

requirements of the clients. It recorded the highest-ever export revenue during the year.  

 Providing consultancy and feasibility study for flagship foreign projects: The flagship foreign 

projects for which the company has been providing consultancy and feasibility study for the extension 

of Metro Express in Mauritius; consultancy and preliminary design services for Bahrain Metro Extension 

to Bahrain Sports City; supervision of Metro Express Line (a light rail transit system) in Mauritius; 4-

lane national highway in Bangladesh; Tshesebe to Masunga Road in Botswana; Integrated Check 

Posts at Biratnagar and Birgunj in Nepal; runway rehabilitation at Gautam Buddha International Airport, 

Nepal.  

 Expanded its footprints to two more countries: The company has secured assignments for 

construction supervision of a dual gauge railway line from Bogura to Shahid M. Mansur, Bangladesh 

Railways; Project Management Consultancy for construction of Integrated Check Post at Bhairawaha, 

Nepal; and Detailed Project Report for link road at Indorama Complex and heliport design, Indorama, 

Nigeria. Overall, the company, in addition to repeat orders from existing client countries, expanded its 

footprints to two more countries i.e., Nigeria and Bahrain during the 

Subsidiaries & Joint Ventures  

RITES’ subsidiary REMC Ltd has been mandated to handle the entire power procurement under open access for 

Indian Railways. Furthermore, it also handles renewable energy and energy efficiency projects. 

 

The company also undertakes wagon manufacturing and rehabilitation works through its joint venture, SAIL-

RITES Bengal Wagon Industry Private Limited (SRBWIPL), which has manufactured 284 BCNAHSM1 wagons 

and rehabilitated 166 BOXNR wagons during FY 2021-22. 
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Key focus areas moving forward 

 Focus on the Railway sector: The company envisages its continued presence in projects under 

execution/planned in the railway sector such as DFC, high-speed passenger corridors, network 

expansion, capacity augmentation projects, railway electrification, sub-urban railway projects, 

production units and workshop modernisation, traffic studies, port connectivity projects, freight 

terminals/logistics parks, redevelopment of railway stations, coastal connectivity programme, energy 

and sustainability, improving train speed, design of bridges, and tunnels and geotechnical 

investigations, including condition monitoring of railway bridges and other assets. 

 Focus on Port and Water Resources opportunities: The vision 2025 (for the port sector) is to 

improve hinterland connectivity, port modernisation and computerisation to reduce logistics cost and 

turnaround time and increase output per ship berth. The company also focuses on both port and water 

resources sector opportunities arising globally, in countries such as Sri Lanka, Myanmar, Indonesia, 

Mozambique, Bangladesh and Mauritius. 

 Renewable Energy Projects: REMC Ltd. will be assisting Indian Railways to meet the Renewable 

Purchase Obligations (RPOs) of procuring 20% traction power from renewable energy sources. The 

company is also exploring the possibilities of undertaking renewable energy projects for clients other 

than Indian Railways. As per the National Infrastructure Pipeline, about Rs 30 Lc Cr has been 

earmarked for the energy sector out of which Rs 14 Lc Cr has been allocated for renewable energy 

projects. 

 Urban Infrastructure (Metros) & Sustainability: The company is a strong player in the Mass Rapid 

Transit Systems (MRTS) and focuses on consolidating its position by capturing the sizeable business 

of the technical consulting market for the preparation of feasibility reports, DPRs, general consultancy, 

project management and construction supervision in areas of road-based transit systems, metro rail 

systems, light rail transit systems, suburban rail system, Metro Lite and Metro-Neo systems. 

 Future Ready: The company has made being ‘Future Ready’ its core mission. The use of IT, 

digitisation, and adoption of cutting-edge technology form the bedrock of all initiatives moving forward. 

With an ear to the ground, the company will keep evolving and changing its business mix in sync with 

the ever-changing environment. In this endeavour, it will continue to forge partnerships to complement 

its strengths to take on the best in class. 

 Transforming to GREEN: Going forward, the company has laid out a vision document for 

‘Transforming to GREEN’ and has chalked out a roadmap to enable sustainable solutions and 

accelerate green growth. Also, the company is uniquely placed to leverage its expertise and 48-year 

experience to offer smart solutions that can shape “Tomorrow’s Mobility”.  
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Key Growth Drivers 

 Infrastructure development: The infrastructure will play a leading role not only in rebuilding 

economies but in the geopolitical shifts that may occur as the world continues to respond, in an agile 

and decisive manner, to the Covid-induced challenges.  

 Rising need for transportation services: The increased need for transportation services enable the 

company to apply its expertise in transportation dynamics, system design, management and transport 

economics. African, South-East Asian and Latin American countries’ push to fill the infrastructural gaps 

will provide RITES with a great opportunity to partner in its goal to identify bankable projects and build 

Infrastructure. 

 A sharp rebound in the Indian economy: The Indian economy’s sharp rebound is reflective of the 

country’s strong resilience. India’s economic growth in FY22 is estimated at 8.7%, making it one of the 

fastest-growing major economies. The momentum is expected to continue with a further increase in 

allocation, given the multiplier benefits that can boost employment and economic development.  

 PM Gati Shakti: PM Gati Shakti - National Master Plan for Multimodal Connectivity, is essentially a 

digital platform to bring 16 Ministries, including Railways and Roadways, together for integrated 

planning and coordinated implementation of infrastructure connectivity projects. The multi-modal 

connectivity will provide integrated and seamless connectivity for the movement of people, goods and 

services from one mode of transport to another. It will facilitate the last-mile connectivity of infrastructure 

and also reduce travel time.  

 Expanding National Highways network: The National Highways network will be expanded by 18,000 

Km in FY23. Moreover, the Ministry of Railways has announced plans to upgrade its system by 2030. 

Upgrades include 100% electrification of railways, upgrading existing lines with more facilities and 

higher speeds, expansion of new lines, upgrading railway stations, introducing and eventually 

developing a large High-Speed Train network interconnecting major cities of India and development of 

dedicated freight corridors to cut down cargo costs within the country. As part of the Atmanirbhar Bharat 

mission, new-generation ‘Vande Bharat’ trains with better energy efficiency will be developed to boost 

passenger experience and increase export potential.  

 National Ropeways Development Programme: The National Ropeways Development Programme – 

‘Parvatmala’, announced in the 2022-23 Union Budget will improve connectivity in hilly areas. As a 

preferred ecologically sustainable alternative to conventional roads in the mountainous terrains, the 

‘Parvatmala’ programme will turn out to be a game-changer in the ropeway sector. 
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Business Outlook 

Domestic  

With the Government of India continues to unveil projects under National Infrastructure Pipeline, Gati Shakti 

Mission, National Monetisation Pipeline, National Rail Plan and other cutting-edge flagship schemes, RITES, with 

wide consultancy expertise, pragmatic interventions, and a multi-pronged approach, finds itself fully aligned to tap 

such opportunities. 

 

Overseas  

RITES pursue business interests in several countries that are witnessing an increased thrust on the expansion 

and upgrade of infrastructure, including rail and road network, Light Rail System (Metro) and multi-modal transport 

network, to ensure faster, safer, and timely movement of goods and passengers. It provides opportunities for 

technical consultancy and the export of rolling stock (indigenously developed and customised offerings) to these 

countries, adding credence to the idea of Atmanirbhar Bharat. South-East region and Africa are the geographical 

zones that harbour the strongest growth potential for RITES business. As a business expansion strategy, RITES 

is exploring opportunities with prospective/existing clients abroad for services such as the supply of modern loco 

and BG/MG coaches, container flats, train sets and tourist coaches, export of in-service diesel locomotives, 

development of ICDs, railway electrification, signalling and transmission works, including state-of-the-art safety 

systems, train maintenance facilities and installation of Kavach, artificial intelligence for rail transport, Intelligent 

Traffic Management System, Internet of Things and concept to-commissioning for ports/airports, consultancy for 

highways, including safety audit, and more. 
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Risks & Mitigation 

 Industry competition risk: The company faces competitive pressures from existing competitors as 

well as new entrants in the sector. Increased competition and aggressive bidding by such competitors 

may materially impact the company’s ability to procure business on the existing fee.  

Mitigation: The company has years of experience in handling transport consultancy services with a 

unique proposition and proven expertise that will mitigate any rising risks from the intensifying 

competition. 

 

 Increasing proportion of low-margin business: Many clients prefer to engage a single agency on a 

turnkey basis for the design, engineering, construction, and commissioning of projects. Besides its low 

margin, carrying out projects on a turnkey basis entails the risk of cost and time overruns. The increased 

proportion of a turnkey segment in the company’s revenue may result in a lower margin moving forward.  

Mitigation: The company follows stringent qualifying requirements while choosing turnkey projects and 

thereby ensures margins are sufficient and attractive. 

 

 Export Market risks: The company’s export segment is subject to geopolitical, international, legal, 

taxation and economic risks. The segment is also subject to currency fluctuation risk, which may 

adversely impact the results of the operation and financial condition of the company.  

Mitigation: The company continues to diversify its geographical reach to mitigate the risk. 

 

 JV/Consortium risk: The company enters into a JV/Consortium arrangement for projects, which may 

expose the company to the risk of incurring additional liabilities on account of subdued performance by 

the JV partner or premature termination of the contract. This may adversely impact the company’s 

business performance and the industry's status and reputation.  

Mitigation: The company has a proper system to assess the capabilities of JV partners to ensure 

project delivery on a timely basis to mitigate the risk. 

 

 Regulatory risk: The company’s majority of the business is with the government and public sector 

undertakings. There is a concern that continued funding for infrastructure Capex may be a challenge 

in near future due to Covid-19. Constraints in funding may be further aggravated by increased social 

and welfare spending by government support the loss of income caused by disruption and diverting 

resources towards the health infrastructure. 

Mitigation: The company is well aware of various regulatory risks and takes appropriate steps to 

mitigate those risks. 
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Corporate Social Responsibility  

In line with the company’s principles, a total of Rs 13.90 Cr was spent during FY22 on various CSR initiatives. 

Further, the pandemic has engulfed the world and has posed serious challenges to the health and economic 

security of millions of people. In India too, the spread of the coronavirus has been alarming and has posed severe 

health and economic ramifications. Keeping in mind the need for dealing with this kind of emergency and to 

provide relief to the affected, the Company, as a part of its social responsibility, has taken wide-ranging measures 

to strengthen the infrastructure in the health sector and support those impacted under these unprecedented times. 

RITES has contributed Rs 1 Cr out of the CSR Budget to the PM CARES Fund set up by the Government of 

India. 

 

Report on Sustainability 

Sustainability is part of its purpose and business practices. The company are committed to minimizing the impact 

RITES has on the planet and supporting those who are engaged in environmental protection. RITES complies 

with all applicable environmental laws and regulations and strives to continually strengthen its environmental 

practices. The company stands by the UN Sustainable Development Goals and the Paris Climate Agreement. 

Charting a Net-Zero future, its approach dwells upon Integrating Infra & Green Solutions 3Rs – Reduce, Reuse, 

and Recycle Carbon Neutrality. The company will leverage its GREEN insight into action, expanding its 

capabilities in the pursuit of global environmental sustainability. 

 

Conservation of energy: RITES has undertaken a few initiatives like the setting-up of Solar Power Plants, Wind 

Power Plants and the implementation of energy-efficiency measures besides suggesting/undertaking various 

energy conservation measures through energy efficiency studies and its implementation for various Clients, 

RITES Offices & various Zonal Railways in the country. All these steps have resulted in the conservation of energy 

for RITES as well as its clients through savings in its electricity bills (due to reduced electricity consumption), 

besides a reduction in its carbon emissions.  

 

Utilizing alternate sources of energy: RITES has taken various steps for harnessing green energy through the 

use of renewable energy sources and to list a few are:  

1) Installed Roof-top Solar Power Plants at i) its office buildings (Shikhar & Srijan) in Gurugram ii) One of 

the platforms in Gurugram Railway Station & iii) One of the platforms in Sahibabad Railway Station  

2) Installed Wind Power Plants (through its subsidiary company- REMC Ltd) in Rajasthan, Tamil Nadu & 

Maharashtra for the Railways.  

Further, REMC Ltd. has been actively working towards achieving the Net Zero Carbon Emission Goal of Indian 

Railways by 2030 in harnessing green energy through non-fossil fuel sources - renewable energy resources 

(mainly Solar & Wind). 

   

Capital investment on energy conservation equipment: During the year, Capital investment on energy 

conservation equipment is Rs 24.69 Lc for repair and integration of installed 25 kwp Solar Photovoltaic Power 

Plant with grid and net metering for the total cost of Rs 3.87 Lc. Installation and commissioning of water softening 

plant at Shikhar at the cost of Rs 7.89 Lc. Installation and Commissioning of Variable Frequency Drive in Chiller 

Plants at the cost of Rs 5.10 Lc. Installation of LED Luminaries at Shikhar at the cost of Rs 7.83 Lc. Due to 

adopting energy-efficient practices in operation and maintenance at Shikhar, approximately 4 Lakhs units of 

electricity bill were saved in the last financial year worth approximately Rs 30 Lc. 
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Corporate Governance Philosophy 

The philosophy of the company in relation to Corporate Governance is to ensure transparency in all its operations, 

make disclosures and reporting to stock exchanges that conform fully to laws, rules & regulations, and guidelines, 

and promote ethical conduct throughout the organization with the primary objective of enhancing the 

shareholders’ value. 

Corporate Governance is critical for enhancing and retaining investors’ trust. Corporate Governance facilitates 

efficient and effective management and is all about maintaining a valuable relationship with stakeholders. 

Corporate Governance is a journey incorporating sustainable value creation and maximizing stakeholders’ value. 

Corporate Governance also provides a competitive edge in the dynamic environment and establishes a climate 

of trust and creativity among its various constituents by making all necessary disclosures, complying with all the 

laws of the land and creating wealth legally and ethically. 

RITES believes in promoting the principles of sound Corporate Governance and its essential character is shaped 

by the high standard of transparency, trust and integrity, performance orientation, responsibility, accountability, 

professionalism, social responsiveness, and ethical business practices. RITES lays special emphasis on 

conducting its affairs within the framework of policies, and internal and external regulations in a transparent 

manner. Corporate Governance has indeed been an integral part of the way it has done business for several 

years. This emanates from its strong belief that strong governance is integral to creating value on a sustainable 

basis. 
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Profitability Analysis (Rs Cr) 

Particulars FY21 FY22 Change Comments/Analysis 

Sales 1,860 2,662 43% 

Increase in revenue due to higher consultancy and export sales during the 
year. We estimate the company to grow its revenue at a CAGR of 7% over 
FY22-FY24E driven by robust order book, and better traction in consultancy, 
export and turnkey business moving ahead.  

Operating Expenses 1,356 1,938 43% 
Higher costs due to increase in employee cost and cost of export sale. The 
cost of export sales increased simultaneously with the increase in export 
revenue. 

Interest 6 7 17% Finance costs remained flat 

EBIT 597 741 24% Higher sales led to an increase in earnings. 

PAT 432 516 19% 
Higher sales led to an increase in profit. We estimate the company to report 
an APAT CAGR of 9% over FY22-FY24E. 

EPS 17 22 29% EPS is in line with PAT 

Source: company; Axis Securities 

Exhibit 2: Revenue (Cr) and Revenue Growth Trend (%) 

 
Source: Company, Axis Securities 

 

Growth Indicators (Rs Cr) 

Particulars FY21 FY22 Change Comments/Analysis 

Revenue 1,860 2,662 43% 

Increase in revenue due to higher consultancy and export sales during the 
year. We estimate the company to grow its revenue at a CAGR of 7% over 
FY22-FY24E driven by robust order book, and better traction in consultancy, 
export and turnkey business moving ahead. 

EBITDA 501 723 44% 
Higher owing to better traction in consultancy and export sales. We estimate 
the company to report an EBITDA CAGR of 4% over FY22-FY24E. 

PAT 432 516 19% 
Higher sales led to an increase in profit. We estimate the company to report 
an APAT CAGR of 9% over FY22-FY24E. 

EPS 18 21.5 19% EPS is in line with PAT 

Source: company; Axis Securities 
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Profitability Margins 

Particulars FY21 FY22 Change Comments/Analysis 

EBITDAM 27% 27% - 
Margins remained flat due to an increase in operating costs. 
 

PATM 23% 19% -400 bps PAT margin was impacted owing to higher costs and lower other income. 

Source: company; Axis Securities 

 

Exhibit 3: Net Profit (Cr) and NPM Trend (%) 

 
Source: Company, Axis Securities 

 

Exhibit 4: EBITDAM & NPM  

 
Source: Company, Axis Securities 

Financial Ratios 

Particulars FY21 FY22 Change Comments/Analysis 

ROE 16% 21% 500 bps ROE improved with the increase in profits. 

ROCE 21% 27% 600 bps ROCE improved with the increase in profits. 

Asset Turn 0.68 0.96  0.28x Increased with sales reaching pre covid levels. 

Net-debt/Equity 0 0     0  

EV/EBITDA (x) 11 9 -2x Was lower owning to decline in market price. 

Source: company; Axis Securities 
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Balance Sheet Takeaways 

 Net Worth increased to Rs 2,489 Cr in FY22 from Rs 2,392 Cr in FY21. Reserves and Surplus increased to Rs 2,248 Cr from Rs 

2,152 Cr in FY21. 

 Book Value per share increased to Rs 104 from Rs 96 in FY21. 

 The company’s Net Working Capital increased to Rs 1,606 Cr from Rs 1,598 Cr in FY21. 

Exhibit 5: Gross Block and Net Block  

 
Source: Company, Axis Securities 

 

Exhibit 6: Cash & Cash Equivalents 

 

Source: Company, Axis Securities 
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Key Cashflow Takeaways (Rs Cr) 

Particulars FY21 FY22 Change Comments/Analysis 

PBT 593 735 24% Higher revenue resulted in higher PBT for the company. 

Depreciation 52 66 27% Depreciation is in line with the depreciation policy of the company. 

Finance cost 5 7 4%  

Working capital 93 -296 (218%) WC was reduced due to lower receivables and higher payables. 

CFO 516 310 (40%) Lower owing to higher WC requirements during the year. 

CFI 183 53 (71%) Lower CFI due to the sale of PPE. 

CFF -708 -440 -38% 

In FY21, the company bought back shares which resulted in 

higher CFF. In FY22, while the company did not undertake any 

buyback, it paid a higher dividend paid at Rs 17/share. 

Capex -80 -142 78% Higher Capex led to an increase in expenditure. 

 

Cash Conversion Cycle 

 

Particulars FY21 FY22 Change Comments/Analysis 

Inventory Days 77 22 55 Inventory days were lower due to an increase in export  sales 

Trade Receivables 115 101 14 The strict control of debtors led to lower receivable days. 

Trade Payables 64 34 -30 Strict credit terms from suppliers resulted in lower payable days. 

Cash Conversion Cycle 128 89 -39  

Source: company; Axis Securities 

 

Exhibit 7: Cash Conversion Cycle 

 
Source: Company, Axis Securities 
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Forex Analysis 

The holding company operates internationally and a major portion of the business is transacted in several 

currencies consequently, the holding company is exposed to foreign exchange risk for its sales and services in 

the Middle East and South Asian countries. 

For the year ended 31st March 2022 and the year ended 31st March 2021, every percentage increase/decrease 

in the exchange rate between the INR & US Dollar has affected the company’s incremental margins by 

approximately 0.48% (previous year 0.21%) each.  

Particulars (Rs Cr) FY21 FY22 Change Comment/Analysis 

USD 126 349 176% NA 

MUR 0 0 - NA 

 

Contingent Liability Analysis 

In the case of the Holding Company, the provision includes mainly towards warranty which has been made for 

the fulfilment of warranty obligation after the export sale of rolling stocks/ locomotives & spares. Estimation of 

such provision is based on past experience, the nature of rolling stock exported to various clients and the period 

specified in the agreements with it. Actual expenditure may vary during the warranty period as per the 

requirements. 

Particulars FY21 FY22 Change 
Comments / 

Analysis 

Warranties 25 45 20 NA 

Commitments 1 0 -1 NA 

 

Related Party Transaction Analysis 

 

Particulars (Rs Cr) FY21 FY22 Change 
Comments/ 

Analysis 

Transactions with Joint Ventures:     

Indian Railway Stations Development Corporation Limited     

Investments (equity) 48 0 -48  

Transactions with Government related entities:     

Revenue 711 754 43  

Procurements 93 202 109  

Fee for services & supplies obtained 15 10 -5  

Consumables 0 1 1  

Provision for bad debts including written offs 12 21 9  

Buyback of equity shares 173 0 -173  

Dividend paid 269 308 39  

Interest on tax-free bonds 9 8 -1  
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Financials (Consolidated) 
Profit & Loss (Rs Cr) 

Y/E Mar, Rs Cr  FY22 FY23E FY24E 

Net sales  2,662 2,828 3,055 

Other operating income  0 0 0 

Total income  2,662 2,828 3,055 

      

Employee Expenses  517 564 580 

   Contribution (%)  81% 80% 81% 

Other Expenses  1,421 1,523 1,690 

      

Operating Profit  724 740 785 

   Other income  83 129 137 

      

PBIDT  807 869 922 

   Depreciation  66 66 65 

   Interest & Fin Chg.  7 7 5 

E/o income / (Expense)  0 0 0 

Pre-tax profit  734 795 853 

  Tax provision  197 201 217 

PAT  538 595 635 

  (-) Minority Interests  22 23 25 

   Associates  1 0 0 

   Other Comprehensive Income  0.0  0.0  0.0  

Adjusted PAT  516 572 610 

Reported PAT  516 572 610 

Source: company, Axis Securities 

 
Balance Sheet (Rs Cr) 

Y/E Mar, Rs Cr  FY22 FY23E FY24E 

Total assets  2,817 3,133 3,412 

Net Block  540 611 646 

CWIP  58 38 25 

Investments  149 149 149 

Wkg. cap. (excl cash)  1,615 1,054 1,114 

Cash / Bank balance  50 877 1,072 

Other Assets  405 405 405 

     

Capital employed  2,817 3,133 3,412 

Equity capital  240 240 240 

Reserves  2,248 2,459 2,709 

Pref. Share Capital  0 0 0 

Minority Interests  106 106 106 

Borrowings  25 25 25 

LT Provisions and others  30 30 30 

Def Tax Liabilities  168 273 301 

Source: company, Axis Securities 
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Cash Flow (Rs Cr) 

Y/E Mar, Rs Cr  FY22 FY23E FY24E 

PBT  735 795 853 

Depreciation  66 66 65 

Interest Expense  7 7 5 

Changes in Working Capital  -296 -104 -61 

Others  -17 0 0 

Tax Paid  -185 0 0 

Net Cash from Operations  310 557 639 

Capex  -142 -117 -88 

Investment  0 0 0 

Others  170 0 0 

Net Cash from Investing  53 -117 -88 

Borrowings  -7.7 8.0 0.1 

Interest Expense  -2 -7 -5 

Dividend paid  -421 -384 -384 

Others  -10 106 28 

Net Cash from Financing  -440 -271 -356 

Net Change in Cash  -69 169 195 

Opening cash  119 50 219 

Closing cash  50 219 414 

Source: company, Axis Securities 

 

Ratio Analysis (%) 

Y/E Mar, Rs Cr  FY22 FY23E FY24E 

Sales growth  43.1  6.2  8.0  

      

OPM   27.2  26.2  25.7  

  Oper. profit growth  43.6  2.2  6.0  

  Employee Expense / Net sales  19.4  20.0  19.0  

  Overheads/Net sales  53.4  53.9  55.3  

Depreciation / G. block  7.8  6.8  6.0  

Effective interest rate  29.4  28.1  20.0  

      

Net wkg.cap / Net sales  0.60 0.47 0.35 

Net sales / Gr block (x)  3.2  2.9  2.8  

      

RoCE   26.7  27.0  26.2  

  Debt / equity (x)  0.0  0.0  0.0  

  Effective tax rate  26.8  25.2  25.5  

RoE   21.2  20.5  20.2  

  Payout ratio (Div/NP)  0.0  67.2  63.0  

      

EPS (Rs.)  21.5  23.8  25.4  

  EPS Growth  24.2  10.8  6.7  

CEPS (Rs.)  24.2  26.6  28.1  

DPS (Rs.)  17.0  16.0  16.0  

Source: company, Axis Securities 
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Rites Ltd Price Chart and Recommendation History 
  

 

 

Date  Reco TP Research 

12-Feb-21 BUY 279 Result Update 

18-Jun-21 BUY 315 Result Update 

12-Jul-21 BUY 315 Pick of the week 

13-Aug-21 BUY 315 Result Update 

15-Sep-21 BUY 315 AAA 

12-Nov-21 BUY 330 Result Update 

09-Feb-22 BUY 305 Result Update 

26-May-22 BUY 275 Result Update 

29-Jul-22 BUY 295 Result Update 

08-Sep-22 HOLD 315 AAA 

        

             Source: Axis Securities   

(Rs) 
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